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Current Status of Current Status of 
United States Imposed United States Imposed 
Tariffs on CanadaTariffs on Canada
United States Tariffs Paused Until April 2United States Tariffs Paused Until April 2: Trump’s 
25% across-the-board tariffs on Canada took 
effect on Tuesday, March 4. Two days later, Trump 
confirmed that the US would pause tariffs on 
goods and services compliant with the United 
States-Mexico-Canada Agreement (USMCA) 
until April 2. However, on Friday, March 7, Trump 
stated he could impose reciprocal tariffs on 
Canadian lumber and dairy products without 
notice.

Canadian countervailing tariffsCanadian countervailing tariffs, as outlined below, 
remain in place on $30 billion worth of U.S. goods. 
Future countervailing tariffs are paused in line 
with the U.S. delay to April 2.

Overview of U.S. Overview of U.S. 
TariffsTariffs
The United States imposed a 25% tariff on various 
Canadian goods, including steel and aluminum, 
which are essential for the construction and 
maintenance industries.

A 10% tariff on Canadian energy exports will 
increase costs for projects reliant on energy-
intensive production processes and fuel. These 
tariffs were implemented as part of the U.S. 
administration’s broader strategy to address 
national security concerns, primarily focusing 
on issues related to illegal immigration and drug 
trafficking. The tariffs have significant economic 
implications for Canada, particularly impacting 
key manufacturing, energy, and construction 
industries.

Canadian Canadian 
Countervailing Countervailing 
TariffsTariffs
The Canadian federal government has 
implemented retaliatory measures in response 
to U.S. tariffs, including a 25% tariff on $30 
billion worth of U.S. goods, effective March 4, 
2025. Furthermore, the Canadian government 
plans to extend these tariffs to an additional 
$125 billion worth of U.S. imports after a 21-day 
consultation period. The initial tariff list includes 
a variety of consumer goods such as orange 
juice, peanut butter, wine, spirits, beer, coffee, 
appliances, apparel, footwear, motorcycles, 
cosmetics, and certain paper products.
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Alberta, Alberta, 
Saskatchewan and Saskatchewan and 
New Brunswick New Brunswick 
SpecificsSpecifics
Since most AMCC member companies 
operate in Alberta, Saskatchewan, and New 
Brunswick, it is advantageous to explore 
the countermeasures implemented by these 
provinces that may also affect the maintenance 
and construction industries within these regions 
and beyond:

ALBERTA
•	 Procurement Restrictions: Government 

agencies, Crown corporations, school boards, 
and municipalities must prioritize suppliers 
based in Alberta, Canada, or from free trade 
partner countries over U.S. firms.

•	 Ban on U.S. Alcohol and Gaming Equipment: 
Alberta Gaming, Liquor and Cannabis (AGLC) 
has suspended the purchase of U.S. alcohol. 
Furthermore, U.S.-made video lottery 
terminals (VLTs) are banned.

•	 The “Buy Alberta” campaign is a public initiative 
aimed at promoting Alberta-made and 
Canadian products in stores and procurement 
contracts.

•	 Labeling Support: The Government of Alberta 
is assisting retailers in clearly labeling 
Canadian products in stores.

•	 Labour Mobility: Alberta eliminated provincial 
trade barriers to enhance interprovincial 
mobility for displaced workers.

•	 Energy Sector: In response to U.S. tariffs on 
Canadian oil exports, Alberta plans to double 
its oil production and is seeking non-U.S. 
pipeline infrastructure (east-west).

SASKATCHEWAN
•	 Procurement Policy Change: Saskatchewan’s 

public procurement should prioritize Canadian 
suppliers and reduce U.S. sourcing.

•	 Pausing Capital Projects: New government-
funded infrastructure projects are temporarily 
on hold, and existing projects must report on 
the U.S. materials used and minimize them 
where possible.

•	 Liquor Ban: The Saskatchewan Liquor 
and Gaming Authority (SLGA) has ceased 
purchasing alcohol produced in the U.S. Liquor 
retailers are prohibited from ordering U.S. 
products but may sell any remaining inventory.

•	 Gaming Equipment: $43 million in VLTs and 
slot machines will be acquired from suppliers 
outside the U.S.

•	 Agriculture Sector Relief: Crown land grazing 
lease rates have been revised to reduce costs 
for livestock producers facing higher expenses 
due to tariffs.

•	 Labour Mobility: Saskatchewan now features 
Canada’s fastest credential recognition 
process.

NEW BRUNSWICK
•	 Liquor Ban: The New Brunswick Liquor 

Corporation (NBLC) has ceased sales of U.S. 
alcohol.

•	 Business Support: $40 million competitiveness 
and growth program for export businesses, 
$5 million in working capital loans for affected 
firms, and $4 million for seafood industry 
relief.

Please note that Ontario and Quebec have either 
banned or will impose steep taxes on U.S. firms 
participating in public projects, which could limit 
cross-border contracts.
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Maintenance and Maintenance and 
Construction Construction 
Industry ImpactsIndustry Impacts
Reciprocal tariffs between the U.S. and 
Canada may significantly impact the Canadian 
maintenance and construction industries. The 
following key effects are anticipated:

1.	 Increased Material Costs1.	 Increased Material Costs

•	 The U.S. tariffs on Canadian steel and 
aluminum exports will raise the costs of 
construction materials, thereby increasing 
the price of infrastructure projects.

•	 The tariffs will impact the affordability of 
imported materials from the U.S., forcing 
Canadian contractors to seek alternative 
suppliers, which may not be as cost-
effective.

•	 Increased costs will be passed on to 
owners and consumers, making housing 
and infrastructure projects more expensive 
in both provinces.

2.	 Supply Chain Disruptions2.	 Supply Chain Disruptions

•	 Tariffs on construction materials and other 
essential industrial products will delay the 
delivery of critical supplies, potentially 
hindering project timelines and increasing 
costs.

•	 Uncertainty in trade policy may deter U.S. 
and Canadian firms from engaging in 
cross-border supply agreements, leading 
to inefficiencies in procurement and 
inventory management.

•	 Companies that depend on U.S. suppliers 
may struggle to adapt quickly, creating a 
ripple effect throughout the construction 
and maintenance industries.

3.	 Economic Slowdown3.	 Economic Slowdown

•	 The wider implications of a trade war 
could discourage investment in major 
construction and maintenance projects, 
affecting economic growth in Alberta and 
Saskatchewan.

•	 Rising costs and persistent supply chain 
challenges may make infrastructure 
development projects less viable, 
reducing new business opportunities in 
the sector.

•	 The reduced competitiveness of Canadian 
firms due to high input costs may lead 
to a decline in economic activity across 
different industries.

4.	 Labour Market Effects4.	 Labour Market Effects

•	 The slowdown in construction and 
maintenance projects could reduce 
employment opportunities, particularly 
in sectors reliant on infrastructure 
spending and development.

•	 Workers in the construction industry, 
including tradespeople, engineers, 
and laborers, may face job uncertainty 
as companies cut back on projects in 
response to rising costs and decreasing 
demand.

•	 Changes in procurement policies and 
disruptions in the supply chain may 
necessitate companies to invest in 
retraining or reskilling their workforce, 
which could further strain financial 
resources.
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ConclusionConclusion
The recent escalation of tariffs between 
the U.S. and Canada will have far-reaching 
consequences for the maintenance and 
construction industries in Canada, particularly 
in Alberta and Saskatchewan. Increased 
construction material costs, supply chain 
disruptions, economic slowdowns, and potential 
effects on the labor market pose significant 
challenges for businesses operating in these 
sectors. 

While provincial measures, like changes to 
Alberta’s procurement policy, aim to alleviate 
some of these impacts, the overall outlook 
remains uncertain as both countries navigate 
this period of trade tension. Addressing these 
challenges will necessitate strategic policy 
adjustments, investments in domestic supply 
chains, and a focus on diversifying trade 
partnerships to lessen reliance on the U.S. 
market.
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